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Background

Basic Probabilities

A. Definitionsof S, F,and X, and explanation of Probability Notation.

B. Function- How did you compute the number of success and failures?

Loan Borrower Economy
Full Foreclosure | Default | Yearsof Current
Amount Value Value | Experience | Education | Conditions
Objectives (of the Report)
Assumptions

C. Resaults
Counting Estimated Probabilities
Number of Number of
Successes Failures P(S) P(F)

D. Computation and Inter pretation of Initial/Simple Estimated Expected Value of

Workout

Conditional Probabilities

A. BR Bank

1. Definitionsof Y and Zy , and explanation of conditional probability notation.

2. Function- How you counted for BR bank.




Yearsin Education State Of L oan Paid
Former Bank| Business Level Economy Back?

3. Formulas and Results

Number Number
Number Successful Number Failed With Number
Successful With 'Y Failed Y With Y

P(Sgr | Yar)
P(Fgr | Yer)
P(Ygr | Sgr)
P(Ygr | Fer)

4. Computation and Interpretation of Estimated Expected Value of Workout

B. Cajun Bank
1. Definitionsof T and Zt

2. Formulasand Results

Number Number
Number Successful Number Failed With Number
Successful With T Failed T With T

P(Scy [ Tes)
P(Fc; [ Tey)
P(Tcy [Se))
P(Tey 1 Fey)

3. Computation and Interpretation of Estimated Expected Value of Workout



C. DuPont Bank

1. Definitionsof C and Z,

2. Formulas and Results

Number Number
Number Successful Number | Failed With | Number
Successful With C Failed C With C
P(Spp |Cpp)
P(Fpp [Cpp)
P(Cpp | Spp)
P(Cpp | Fpp)

3. Computation and Interpretation of Estimated Expected Value of Workout

D. Acadia Bank
1. Discussion
2. Formulasand Results
PYCTCCIS)
PYCTCCI|F)

VI. Bayes Theorem

A. Discussion
B. Formulasand Results

P(SIYCTCC)
P(FIYCTGC)



C. Definitionsof Z, Z(,and Z«
D. Computation of Estimated Expected Value of Workout

E(2)
E(Z9
E(Z9)

VIl. Recommendation

VIII. Further Analysis

IX. Conclusion



